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WASHINGTON – One outcome is clear as Washing-
ton reaches for a budget deal in the debt ceiling stand-
off�: The ambitious COVID-19 era of government spend-
ing to cope with the pandemic and rebuild is giving
way to a new focus on tailored investments and stem-
ming defi�cits.

President Joe Biden has said recouping unspent
coronavirus money is “on the table” in budget talks
with Congress. While the White House has threatened
to veto House Speaker Kevin McCarthy’s debt ceiling
bill with its “devastating cuts” to federal programs, the
administration has signaled a willingness to consider
other budget caps.

The end result is a turnaround from just a few years
ago, when Congress passed and then-president Don-

ald Trump signed the historic $2.2 trillion CARES
Act at the start of the public health crisis in 2020. It’s
a dramatic realignment even as Biden’s bipartisan
infrastructure law and Infl�ation Reduction Act are
now investing billions of dollars into paving streets,
shoring up the federal safety net and restructuring
the U.S. economy.

“The appetite to throw a lot more money at major
problems right now is signifi�cantly diminished, giv-
en what we’ve seen over the past several years,” said
Shai Akabas, director of economic policy at the Bi-
partisan Policy Center, a nonpartisan organization in
Washington.

The Treasury Department has warned it will be-
gin running out of money to pay the nation’s bills as
soon as June 1, though an estimate Friday by the 

Debt talks put new
focus on defi�cit

House Speaker Kevin McCarthy, R-Calif., and Senate Minority Leader Mitch McConnell, R-Ky., met with
President Joe Biden on Tuesday to discuss the debt limit. Staff-level negotiators resumed talks Saturday.
SUSAN WALSH/AP FILE

Expert: ‘Appetite’ for big spending ‘diminished’

Lisa Mascaro
ASSOCIATED PRESS

See DEBT, Page 3A

WASHINGTON – Philip Jeff�erson,
a member of the Federal Reserve’s
board of governors, said Friday that
infl�ation remains too high and there
has been “little progress” made to-
ward bringing it down to the central
bank’s 2% target, a pessimistic as-
sessment given signs in a report last

week that price increases might be slowing.
Jeff�erson, who was nominated by President Joe

Biden earlier Friday to the position of Fed vice
chair, also said in a speech at the Hoover Institu-
tion in California that the turmoil in the U.S. fi�nan-
cial system following the failure of three large
banks will likely have a limited impact on the econ-
omy. 

Jeff�erson’s potential elevation to the No. 2 spot
on the Fed’s seven-member board would give him
greater infl�uence over interest rate policy and make
him a close colleague of Chair Jerome Powell. 

While infl�ation has declined from its June peak
by about 2.75 percentage points to 4.2% in March,
compared with a year ago, Jeff�erson said that
“nearly all” of the decline stemmed from falling en-
ergy and food prices.

“The bad news is that there has been little pro-
gress on core infl�ation,” he said. Core prices exclude
the volatile food and energy categories and are con-
sidered to be a better measure of underlying infl�a-
tion. 

Jeff�erson also cited a closely watched metric of-
ten cited by Powell, which tracks the prices of ser-
vices, from medical care to dining out, while ex-
cluding energy and housing costs. That measure
“has not shown much sign of slowing,” Jeff�erson
said. 

After the Fed’s most recent policy meeting 2
weeks ago, the central bank suggested in a state-
ment that it could pause its interest rate increases
at its next meeting in June, after lifting its key rate
10 times in a row. The hikes are intended to slow
spending, growth and infl�ation. 

Jeff�erson did not hint in his remarks whether he
would support such a pause.

Many Fed offi�cials are closely monitoring the im-
pact of the failure of three large banks in the past
two months. A recent Fed report showed that
banks have been pulling back on lending for
months and slightly accelerated that tightening in
the wake of the bank failures. 

If banks become more reluctant to lend, that
could slow the economy and reduce the need for
the Fed to lift its key rate. 

Jeff�erson said he expected little impact from the
bank failures, saying they will likely have “a mild
retardant eff�ect” on the economy, though he added
that it is “too early to tell.”

His comments followed a report Wednesday
that showed infl�ation ticked down slightly in April,
though remained high. Compared with a year ago,
consumer prices rose 4.9%, down from a 5% yearly
increase the previous month – lowest year-over-
year increase in two years. But that index – the con-
sumer price index – has fallen further than the
Fed’s preferred measure, which will be updated
May 26.

One of Jeff�erson’s fellow Fed governors, Michelle
Bowman, spoke earlier Friday in Europe and also
expressed disappointment with the progress made
toward taming infl�ation so far. 
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to curb infl�ation
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Some of the largest U.S. cities challenging their
2020 census numbers aren’t getting the results they
hoped for from the U.S. Census Bureau – an eff�ort by
Memphis to increase its offi�cial population resulted in
three people being subtracted from its count during an
initial appeal. 

Some successes have come from challenges to to-
tals of “group quarters” – dorms, jails and nursing
homes. They were among the most diffi�cult to count as
campuses closed and prisons and nursing homes were
locked down at the start of the COVID-19 pandemic.
The Census Bureau created a separate program to han-
dle these challenges. 

The Census Bureau has received more than 100
submissions in total for its two challenge programs
from cities, towns and villages of all sizes across the
U.S.

The challenges won’t aff�ect how many congression-
al seats each state got during the apportionment proc-
ess, or the more detailed numbers used for redrawing
political boundaries. But new numbers could shape
how the federal government distributes $1.5 trillion for

transportation, health programs and other funding,
which is most pertinent for cities. 

State, tribal and local governments have until the
end of June to fi�le challenges, and any changes will
be refl�ected in future population estimates.

Here’s where the challenges stand for Austin, Tex-
as; Boston; Detroit; Memphis, Tennessee; Milwau-
kee; and Phoenix:

Austin 

Austin, determined to be the 11th most populous
U.S. city with 964,000 residents, claimed that
7,329 housing units were missed. With an average
Austin household size of almost 2.4 people in
2020, that could mean more than 17,500 residents
overlooked.

The Census Bureau, however, added only a single
housing unit, and provided little information on its
methodology, offi�cials in Texas’ capital said. 

City offi�cials plan to meet with Census Bureau of-
fi�cials in the near future to get a more detailed expla-
nation of how bureau offi�cials reached their decision.

Census rejects complaints in some cities
Mike Schneider
ASSOCIATED PRESS

See CENSUS, Page 3A

Movie captures the heart
and humor of Yogi Berra
SPORTS, 1B

TulareAdvanceRegister.com

Not a subscriber? Call us today at 1-888-487-9565
or visit tulareadvanceregister.com/subscribe.

A proud
moment for
her and our
community.

At the Tulare Advance-Register,
we love sharing these

moments of joy as much as
you love hearing them.

VisaliaTimesDelta.com

Not a subscriber? Call us today at 1-888-487-9565
or visit visaliatimesdelta.com/subscribe.

We love sharing these
moments of joy as much as

you love hearing them.

VS-GCI0947734-01


